
, 
l -- I 

• 
d 
....-... 

EXEMPTION APPLICATION 
FOR USE OF RELIGIOUS, CHARITABLE, SCIENTIFIC, LITERARY, OR EDUCATIONAL ORGANIZATIONS 

a.AIMING EXEMPTION FROM FEDERAL INCOME TAX UNDER SECTION lOl (i ) OF THE INTERNAL REVENUE CODE 

(To be made only by a principal officer of the organizat ion claiming the exemption) 

Kaeh 14, 1098 
- H ----------- - --- - -- - - ( D~t~-i-------------------· 

I, _!'~~~--~~~l~_er - ------------------- ------------• declare under the penalties 
,I.N ame of declarant) 

. tN•i.4•' 
of perJury that I am the ------------------------------· _ --·------------------------- -----------------·----- ---------.. ·-- ---------_ of the 

(Title of declarant-u preaident. llCCN!tar y, etc. ) 

.. , located at 
(Full n111ne of orll'anlzatlon ) 

--~~---~-~~-~~--!~---~-~~-~~---~~~-~, ___ !_. ____ ~-~-- -
( Complete 11ddreaa. including atreot 11nd n umber- poat offk<! box , etc.) 

and that the following answers and statements, including a ll statements attached hereto, are complete 

and true to the best of my knowledge and belief: 

1. Is the organization incorporated? __ !!~------ If so, under the laws of what State? ----~~~~- -----· ----------
( Y es or no) (Name o f State) 

When? ~~~~~---~~-'-- ~-~~! H not incorporated, state the manner of organization and the date thereof 
(Da te of incorporation ) 

2. Ia the organizat ion the outgrowth or continuation of any form of predecessor? .. !~_'!______ If so, stat. the 
(Ye11 or no ) 

name of such p?'Mecessor, the period during which it wu in existence and submit copies of all pa pers by which the 

. Oatpowth d tu lt•47 CI01111ltt• ot BonolUl• 
~811'· ~te~nan1-.ua--u--1•..,.·--------------------------------------------- ---------------

s. Has the or ganization filed Federal income tax returns? ---~------- If so, state return form number and year or 
( Y .. or ao) 

years. . .. _____ ---· __ .: .. ______________________________________ -------------- ----------------________________________ . ------___ . __ . _______ ------__ ·--------

4. State br iefly the specific purposes !or which the organization was formed. (Do not quote from, or make 

,. pNllOt• aa4 ••oa.r-s• 
reference to, the articles of incorporation or bylaws for this purpose.) --------------------·------------------------------------------

etfLeleaq _. •oDCllV la lfoa11 1nu11••'• thltoqh u'b1•M4• • 
-----------------.... -----------------·------------------------------------------·---------------------------------. ----- ------------ .. -- ------.. ----·-----------· 
pell,leal 8'1&41•• ... .aJ'ftJ'• ot a tutu.al aatve .. •*•., oallable 
------------. ------- ------------- --------------------"'--------------------·- ... ., .. -------------------.... ----------............ --------.. -----------:--··------- -
ad Uneabatt.ns .U 11d'e ... u.oa aa4 •at• llr pa1-1Ltat10lll1

;-
1

Mttort•~ 

talka, \ he •e41• ... tel..S.•loa. 
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5. Is the organization authori7.e•i to issue capital s tock? ___ JlQ______ If so, state (1) the class or classes of such 
(Yea or no) 

stock, (2) the number and par valuP of i;hares of each class outstanding, and (3) the consideration paid for outstand-

ing shares ------------------------------ -·--

G. If (·apital stock i~ outstandiug, s tate whether any dividends or interest h!UI been or may be paid thereon 

{Yea or no) 
If so, give facts in detail--------------------- ---------------- _ 

7. I! any distribution of corporate property of any character has ever been made to shareholders or members, 

attach hereto• a separate statement containing f ull details thereof, including (I) amounts or value, (2) source of 

funds or property distributed, and ( 3) basis of and authority for distribution. 

8. State alt sources from whic'h the organization's income is derived -1)ae. __ an4 ___ 1Ubs.o.r1.pt1on..a .. __ 

9. Does any part of t he receipts repr<>sent pa:,. ment for services of any character rendered by the organization 1 

.. _.lo_______ If so, explain in detail ___ --------- ---------- __ _____ -------
(Y• or no) 

10. State all the activities in which t he or~anization is presently engaged. (Explain in detail, each fund-raising 

activity a nd ~'a<'h ~msiness C'nterpri:st• engag1"l in, uccompanied by copif's of a ll agreements, if any, with other parties 

for the cnnduC't of that bui;iness. Attach ad1htio11al sheets a s rcquired.- Sec footnok.) __ 5 ft U_1;t_~g))m1ni • _ 

11. What, i f any, specific activitit>s of the organization have been discontinued? ( Explain fully, giving dates of 

commencement and termination and the reason foi- discontinuance.) __ _l~one 

IC- 19137-8 
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12. Ia the organization now, or has it ever been, engaged in carrying on propaganda, or othenriae either advo-

--
eating or opposing pending or proposed legislation? _lfo._ ·-·· _ If so, furnish a detailed explanation of such activities, 

(Yu or no) 

and furnish copies of literature, i! any, distributed by the organization. (Use additional sheets as required-See 

footnote.) 

13. (a) For what purposes, other than in payment for services rendered or supplies fun1ished, arc the organ-

ization's funds expended?·--~~~~- ___ · ···-·-----·---···· -·-·--·------- · ... ----------· · ------------·· ······---····--· 

(b) Jf any payments are made t-0 mem~rs or shareholders for services rendered the organization, attach a 

separate statement showing the amounts i;o paid and the character of the services rendered. 

14. Does any part of the net income of the organization inure t-0 the benefit of any private shareholder or 

individual? ______ !~---·--·-- ·-··--··-·--- ·- - - ··--- ---- _ .. 

15. If the organization is a hoapital, attach a separal(' statement showing the number of days of treatment or 

(1) full -pay put ients, (2) part-pay patients, and (3) charity patients (admitted as such) during the last complete 

year of operation. 

16. jn th-'.JlVent oJ the dissolution of the organization, what disposition would be made of its property? !_M __ 
organ1~a,1on 1• a non-profit coJ'J)oratlon chaPtere4 under Seotlon e:n.1 
;;.!~~~~:r!;?~·ij!~~=---~-!-fi:!~bU:!aa;:n~t!'"it1::0:;!i:;:~Uo~.-any 

17. Afwr July 1, 1960, did-
The C'rC'ator of your organization, or, 
A contributor to your organization, or 
A brother or si11ter (whole or half blood), spouse, ancest-Or, or lineal descendant of such creator or contribu­

tor, or 
A corporation owned (50 percent or morC' of voting stock or 50 percent or more o! value of all stock) directly 

or indirectly by such creator or contributor 

- .Jo (a) Borrow any part of your income or corpus? 
( '-'•·• nr no+ 

(b) Receive any compensation for personal services from you? 0 
(Y•orno) 

(c) Have ally part of your services made available to him? . . . . . . . . . . . . . ---Y•• -- -
(Y•or no) 

(d) Purchase' any securities or other property from you? . 
(Yee or no) 

(e) Sell any eecurities or other property to you? 

(/) Have any part of your income or corpus diverted to him b;i: any transaction? - _Jfo 
(Ye& or;:;,;)-

I 

u answer t-0 any question is "yes/' attach detailed stawment. See attaohmen•. 
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18. Attach to this application: See •''aobaeat. 
(1) A classified statement of receipts and expenditures during the lut complete year of operation; 
(2) A complete s tatement of assets and liabilities as of the end of the last compi.te year of operation; 
(3) If incorporated, a copy of your articlea of incorporation, or 

If not incorporated, a copy of your constitution, articles of association, declaration of trust, or other 

document settirtg forth your aims and purposes; 
(4) A copy of your bylaws or other similar code of regulationA; 
(5) A copy of each lease, if any, in which you are t he lessee or lessor of property (real, personal, gas, oil, 

or mineral) or in which you own an interest under such lease, together with copies of all agreements 

with other parties for development of the property. 

19. If exemption is claimed as an exclusively educational organization and a regular curriculum and faculty are 

not normally maintained and a regularly organized body of pupils or. students is not normally in attendance at the 
place where th~ educational activities are regularly carried on, t here should be attached specimen copies of any bookll, 
pamphlets, leafteta, or other printed matter issued or d istributed during the latest complete year of operations. ... .,, 

CSi1tnM.tilre of officer makina: dttlnration) 
(If U.. 1pare pre•kled for tlio inHrtion of information or data and .. a ny of th• above qae11lou la inadequate for tl•e pars--. Mldltlonal 

llb .. u •87 be ued wlalda llboald be pl"Operb id•ntilled and Mcardy attarhed h~reto.) 

IMPORTANT 

A mere claim or contention by an organization that it is exempt from income tax under sec­
tion 101 of the Internal Revenue Code and the corresponding provisions of prior revenue acts ill 
not relieve the .organization from filing income tax returns and paying the tax. Unless the Commis­
sioner has determined that an organization is exempt, it must prepare and file a complete income tax 
return for each taxable year of its existence. Accordingly, every organization that claims to be 
exempt should furnish the information and data specified herein, together with any other facts 
deemed material to the question, with the least possible delay, in order that the Commissioner can 
determine whether or not it is exempt. As soon as practicable after the information and data are 
received, the organization will be advised of the Commissioner's determination, and, the annual 
returns which will be required. 

u. •· MYP•MllfT ,.Uffl•a OfYfCI 1&-ltll7-I 

' 

I .. 



Exemption Application ot Tax Foundation ot Haw 11 

On the basis t hat n infor d public akes tor good 

gover nt , t he T x Foundation make unbi 1ed, non-politic 1 

tudies and surv 1 ot a tactual nature. Such dat and 1nfor­

t1 n is di tribut d nd dis minat d by t he an s t torth 

in th follo in p ragr phs . 

I . Public ti n of "Your T x Dollar". 

copy of e ch 1954 1 u 1 p r tely att ch d . 

Th r 1 d to all k y public offici ls of the t rr1tor1 1 

and county gov rnment , including r or the Le 1 lature, 

up rvisor , d p rt ont h ds nd int r t d c itt es, nd 

al o to rs, civic org 1z tions, ne ap p rs, r dio nd 

t le ision tat1ons 1 and tho e cone rn d with ov r nt l 

tter • fh y r v 11 bl to on , upon requ !t. 

!h subject of th s were toll : 

(l) Ch n 'ea 1n t der l t tion nd xpenditur s. 

(2) Improving territori l ov r nt. 

(3) Proposed t rritori 1 tax r vi ions. 

ed r l cis T x r duction • 

1n s les to the t d r l go r ent. 

) 1 ave or t rritorial ploy s. 

t x reductions. 

x c 1 cti n in awa11. 

s n rsonal 1 c · • 

t rritor7. 
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It. levepaper Art1ol • 

.l oop1 ot ton 1n1'orm t1 e art1ol• 

attaohe4. Theee oonoern goT rnm ntal proble g • 

tollov1ng t1tl••t 

(1) In the Red - Bow Dept 

(2) Mal\1 re ur1ed I 

( :S) Ken t Work. 

(4) Governm nta. 

(~) » tour Ah d. 

(8) The hr 1 a. 

(7) It 1 Your Gov rn nt. 

(8) Vi 1tor' Tax Dollars. 

(9) Uncle S 1 e Sher • 

(10) The B1g x. 

ep r tel1 

1th the 

the public en ral.lJ are d1ttlcult to 1n er t in et t -

nt ot government 1 tter , th tore o1n titles ere 

1 l ct d t o attr ct uoh att nt1on. ry ttort w s 

t o pr nt the tacts ot •oh art1cl raph1call7 and in a 

manner which would' b l!JOet 11k ly to hold the r d r tt n-

t 1o nd due t~ th 1n the workin e of our gove nt. 

I II. Talk s.nd Lecture • 

he T x oundation will turn18h p Aker tor 1 

organization wh1oh d air to b into ed about oubl1o 

tt 1rs. 0Nl1nar1ly the D1r otor will ep ak on oh ooca-

110~ , but ooo e1on 17 one ot hie two re e ch es1 tant 

111 ub t1tute tor him. 

During th pae 1 r, ak r hae b n turn1eh a 
to d1acu t ctu l • mm ntal t re b tore an7 or anl-

zatlona, 1nolud1n the O eta11 r od Deal.er•, 01 1 
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Co m1ttee, Coat Account nt , Rotary Clubs, Grocery 

t urer Represent~t1ve and Cha bers or Co meroe. 

nuf ao-

In d~1t1on, our ex1 ting tax t ruoture was erol 1ned 

bf t~e Director t the Nov b r 1954 Congre 1onal hAarings 

nd t e tings of L gisl t1v grou~e bafor the curr nt 

aee 1on of our Leg1 1 ture oomm need. Theee apn ranee• 

w re upon requ st, a.no tb'ie :xpl n t1on wer _ ol ly 

1ntormat1ve without any part1 n or politic 1 ppro ch. 

IV. R die and Telev1 ion. 

Th Dir ctor is v 1lable tor r dio en t lcv1eion 

pro r e, to th ext nt th t h1a p rticlp tion voul~ in ol 

th pre entatton of gov mm ntal subJ ot ot Q factual n t ur • 

auoh, be ha p rt1c1p t d in proor at KULA, KGMB an4 

KHON. 

V. Gen r Se 1cee. 

The are v 11 ble o all pereons d organization 

who des1r into tion re ard1 the gov rn ent. During th 

p t 1 ar, inform t1on and aater1 1 reque ted b7 and uppl1 d 
, 

to stud nta, 11brar1e (both territorial nd alnle.nd), th 

01t1z n•e Aeaoalat1on, arent T ch r•s oolation, whol -

el.e 1, anutacturer repr eent t1vee, roperty· Ovner•e 

Aeaoc1st1on, Junior Le e, le 1 l tore and var1ou1 Ch ber1 

ot C!>m erce. Att ched herewith 1 a Februar7 24, 196'5 1 tt r 

tr the he d or the D rt nt or Publ1 ~e1riire, s tt1n 

rorth th ssietanc 1ven to 1t. 

VI. Reports. 

roua rep rte have be n prep re4 bJ th x 

r undat1on, th tu die nd aurv '1 v r di r1 te 
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to all persons and organ1zat1one who "Were oone1dered to hav e 

interes t in such matters. Sepbr~tely attach~d are some of 

theee reports, wh1ch dPalt with the tollovlng subJeotat 

(1) Cost of Transition to 9tate Government. 

( 2 ) Oomp•rative Burdens of the Grose Inoorr, Tex 

&nd the Proposea Sa.lea Tax. 

( 3 } A Territorial Dep&rtment of Finance . 

Aleo eepsrately attached 1e a comprehensive renort 

on the t ax structure of Puerto Rico a s compared to the Terri­

tory of Haw&i i . 7n1s w~a r equ 1s ted by the St Ltehood Comm1se1on, 

a oubl1o organl~ati on created by the 1953 Leg1alotur e , because 

the question of oo~monwealth stctus waa of considerable interest 

to the public in t he Territory. 

VII~ Representation on Committees. 

To t he extent of his availabl e t1mo , the Director 

serves on oommitteea which concern the problet s of government. 

In such respect, however, h1o activities ar e f~ctual in nature 

~nd not partisan or political. 

Separ ately attached ie t he 1 Report of the Governor'a 

Advisory Committee on Taxation" . This renort 1c to ehow how 

the Tax Foundation w1ll work with a group to a as1et in factual 

matters. Attached to the report is a letter from the Chair­

man, setting forth t hP. aaa1stance ~iven. Attached herewith 

1s a February 18, 1955 letter from the Seor~tery of the Terri­

tory or Hawa11, exnla1n1ng the extent to which th~ ~ax Foun~a­

tion aea1ated such committee and also the Governor's Advisory 

Committee on Highway Finanolng. 

The Tax Foundation further prepared a auppl ~mPnt to 
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·-
t ov .. c or 

' 'ic eu e nt 1 par y t ch d . 

ur o e t 1ntergr t &n 1 e t otual c· round to 

ch of th ro o 1 • 

VIII. St t1 tic D t • 

Al though 11 of t tore 7 tho" of d1etr1-

utin inf om t nv lv st ti tioal ta, the r nc1pal 

g th er ng to ther of figur 1 r pr nt d by ' he ny 

t bl charts 1n "Go rnm nt in H wa11 o+ nil F c.ce1) •, 

w ich 1 e y tt ch d. 1 boo l t i UG d El ref er-

c l y numer us r e.niz t1. ne .i..I the T rr1tory . 

h 17 Cc) 

T 1 u regr ph h be n m rk d •ye u • e eerv1c e 

v b nm d 11 bl to contributor of the org 1zat1on. 

Th t un~ ti n w1ll turn1 h overn e.nt 1 into rm 

ti n ot a f cotu n tur to any per on or or l1l1Z t1on, na 

u 111 not th t th 37 tabl ~ 11 ch rts 1n Govern nt 

n H w 11 ( act ,n 

r r~rniah d to th 

ao ), ref rred to bov und r VIII, 

onol lu Chamb r of Co mere h1ch 1 

c ntr1butor. Although rvio ar 1no1d nt lly turn1 h d 

to o ntributor, th org n1z&t1 n 1e cl arly furn1eh1n~ it 

s rvic 1 to 11 • 

t ch d ereto e 1 tt r tr the D rt nt of 

bl1c lfare 

bru ry 4 an 

the Seer t ry of the T rr1 or , ~ ted 

bru rf 18, 19 , r 8P ot1 ly. 



x mpt1on A pl1cat1on or T x Found ti n ot H w 1 

P r rauh 18 

Subp r ra.,,h (1 ), (2), (~) nd ( ) 

§ubp (1) 

A cl s 1f 1e et te nt of r ce1 t e 

l 6 , th f1r t y r of op r t1 n, 1 f o lo 

8 er t1ona 

n 1tur 

• • 

• ? . 

t r 



5ybp ry:raph (2 ) 

A com~l t statement of a eet and 11 b111t1 s or 

the end of 1954, thP f1rGt yenr of oper tlon, 1e a followA : 

C sh in ban 
P tty c Qh fund 
Office suppliea , equ1oment 

nd furn!.Ah1ngs 

Un nded budge 

ASSETS 

LIABn.ITIE 

' 

:ii,658 .75 
25 .00 

- 0 -

* These re neceaaary nd ord1nnry of"f'ioc en lie , quln-

ment ane furnishing which hav b en either charged to xnenee 

or ere donated, an~ have b en given no book v lue . 
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tt 0 d r th t 1 ! 

D 11 r 11 , 1 BU a 1 tr1 t 1.n l 

d1t1 n en r ll c rn n ubjec , 

u J ct co no 1th t J l t 

wer 6 tollOli&: 

( l) x t 1-

( ) I r 1n t rr1t ri 1 t. 

( ) Pro po ed err1tor1 

( ) de 1 T r UC • 

( r t r t • 

(6) 1c v f t r 

(7 Terr1t r1 t r • 

( ) j'ra c l ot 1. 

( ) n r n 

(1 ro 



Ex pt1on Auol1cat1~n or T x roundat1on of H e11 

It m 2 
p 19 

Article Publ1 h d tn Honolu u ndvert1 r 

tt oh d r oopi ot ee ly nei ep er colu n 

r1tt n by R y rovn, Dir otor of t ax oun 1 n 

of H v 11 . The co eno d ubl1o tl n n Deo mber 5 , 1954, 

nd their title ar g follow i 

( l) In th Red - How D p ? 

(2) Many re Buri d l 

(3) en t Wor • 

(4) Gov rnm nta . 

( 5) D tour Abe d. 

(6) The hree R' • 

(7) It 1 Your Government. 

(8) Vi 1tor• T Doll r • 
, 

(9) Uncle 8 Sh re. 

(10) Th Big Tax. 



E:re11pt1on Aonl1c et1" n ot Tex roundation of Hawaii 

Item .s 

Peregraph 19 

Ta:x Struoture ot Puerto Rlco 

Thia t&ctufll report ~as requested by the 

St~tehood Comm1as1on, an organ11at1on created by the 

l9o3 .Leg1sl&ture of the Territory ot Hawa11. It wa . 

prep&Ted to cotn'0"1'e the economy and tax structure ot 

Hawa11 with the commonwealth of Puerto Rico. 



Exe11p•1on Application ot Tax roundation ot Hava11 

Item 6 

f ar11r9ph 19 

Although the attached ' Report of the GoTernor'e 

AdT1aory Committee on Taxation• w a publ1•h•d by the Terr1-

tor7 or Hawa11, a 1ubetanti&l. portion ot 1t1 bae1c t1gure• 

••re.compiled and furnished by the !ax Foundation. Together 

vith the report 1• a Februar7 18, 195& letter trom Earl W. 

raae, ~ax Comm11a1~ner ot the Territory or Hawa11 and 

Ohail"llan of the Governor'• Advi•ory Committee, which letter 

(in part) deaor1bea the a111•tanoe g1Ten 1t aa tollowe1 

1The foundation oomp11ed tnr the u1e ot the 
oommittee a complete reoord or all taxe1 used by 
the 1eyeral etatea, which permitted us to ex .. 1ne 
our own tax structure 1n view or Mainland prao­
t1ce1. In addition, the etarr of the Tax Founda­
tion worked with this ott1oe and the Leg1alat1•• 
Reterenoe Bureau 1n oomp111ng data ~n the break­
down ot, taxable 1noomea, wh1oh va1 ueed ae the 
bae1a ot our recom en4at1one on the net income 
tax.• 



ERR ITORY OF HAWAII 

- OE.P RTME NT o r THE TAX COMMISSIONER -



xemption ppl1c ti n ot Tax round t1on ot H 11 

Ite 3 
~ rAgranh 19 

1 cell neou Report : 

(1) Co t of Tr ns1t1on to st te Government . 

(2) Co par ti Burd ns of the GroB8 Incom x 

and th Propo d s l T x. 

(3) A rr1tor1 D u rt nt or inane • 



Exemp tion Ano11c t 1on of T x Foundet1~n of Haw&il 

Item 6 

Paragrnph 19 

Analysis of 

Report of the Governor ' A6v1.ory Committee on Tox t 1on 

This was pren r ea a c eupp1ement to the r eoort 

of the Governor 1 e Adv1 ory Co .1ttc , t o set forth argu­

ments made by the m wber~ for and a~ nat t he proooae~ 

changes. toeether with th v rioue othAr pronoeele end 

count~r nrooo 1 s submittP.d DY h m mber , all for the 

purpose of bett~r under t n in th co~m1ttP 1 F recommen­

dation • 



.­,. 

Exemption AoD11c t1on of T x Foun~st1on of H 1a11 

Gove nt 1n H wa11 

( ct e.n c 

1 boo kl t 1 u d r f r nc b n 

org2n1Z tlon in th Territory, sue n ~o ern ntal 

d art ente. ch ols, o en club , tc. All 0 th 

t ti t1c 1 to ti n co eno1n n P 1 to e 

nd, con11 tin or 7 bl n l Ch rt , 00 

and dit roun 1 n. 

11 <! 




